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FOR SECRETARY OF TREASURY BLUMENTHAL 

E.O. 11652: N/A 
TAGS: EFIN, BR 

SUB J : LETTER FROM FINANCE MINISTER SIMONSEN TO SECRETARY OF 
TREASURY BLUMENTHAL RE TALKS CONCERNING IRS RULING: 

THE EMBASSY HAS RECEIVED A LETTER FROM FINANCE 
MINISTER SIMONSEN FOR SECRETARY OF THE TREASURY 
BLUMENTHAL WHICH WILL BE FORWARDED IN TO-DAY'S POUCH. 
FOLLOWING IS TEXT: BEGIN QUOTE 

DEAR MR. SECRETARY. 

THANK YOU FOR YOUR LETTER OF MAY 24, 1977 AND THE 
INVITATION TO DISCUSS WITH YOU THE RULING ISSUED BY THE 
INTERNAL REVENUE SERVICE OF NOVEMBER 22, 1976 WITH 
RESPECT TO THE CREDITABILITY AGAINST U.S. INCOME TAX 
OF THE BRAZILIAN WITHHOLDING TAX ON INTEREST PAID TO 
U.S. LENDERS. 

I CONSIDER TO BE VERY IMPORTANT THAT DISCUSSIONS 
ON THIS SUBJECT BE HELD AS SOON AS POSSIBLE IN ORDER 
TO AVOID THAT ANY DECISION TAKEN AFFECTS THE FLOW 
OF LOANS FROM THE UNITED STATES TO BRAZIL. THE 
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DISCUSSIONS CAN BE HELD EITHER IN WASHINGTON OR 
BRAZILIA, AS YOU WOULD PREFER. 

I HAVE ASKED MR. FRANCISCO NEVES DORNF.T J.F.S, 

ATTORNEY GENERAL FOR THE MINISTER OF FINANCE, TO 
CONTACT MEMBERS OF YOUR STAFF IN ORDER TO FIX 
A DATE FOR THE DISCUSSIONS. 
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WITH KINDEST REGARDS, 

SINCERELY YOURS, 

MARIO HENRIQUE SIMONSEN 
MINISTER OF FINANCE 

END QUOTE 
JOHNSON 

LIMITED OFFICIAL USE 
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